Duke Energy Carolinas, LLC Electricity No. 4
North Carolina Third Revised Leaf No. 35
Superseding North Carolina Second Revised Leaf No. 35

SCHEDULE NL (NC)
NONSTANDARD LIGHTING SERVICE
(Pilot)

AVAILABILITY (North Carolina Only)

Available, at the Company’s option, for outdoor lighting applications not offered under one of the Company’s standard lighting
tariffs which may include new technologies. The type of luminaire(s) and services provided will be included in the contract with
the Customer. This schedule is available as a two-year pilot.

RATE:
The monthly rate for this service will be determined as follows:
Monthly Services Payment = Levelized Capital Cost + Expenses+ [Energy X 5.4910¢ per kWh]

Where:

Levelized Capital Cost is equal to the present value of all estimated capital related cash flows for a period corresponding
to the time of engineering, design and installation of equipment through the term of the contract, including the cost of
cutting and replacing of pavement in excess of one per luminaire, adjusted to a pre-tax amount and converted to a uniform
monthly payment for the term of the contract. The estimated capital cash flows shall include installed cost of equipment,
contingency allowances, property taxes, salvage value, adjustment to reflect additional supporting investment of general
plant nature, and income tax impacts.

Expenses shall equal the present value of estimated expenses associated with the support and maintenance of the
equipment, adjusted to a pre-tax amount and converted to a uniform monthly payment for the term of the contract. The
estimated expenses shall include administrative and general expenses, expenses for labor and materials related to
operations and maintenance, third party expenses for operations and maintenance, warranties, insurance, annual costs
associated with working capital, other costs related to the operation and support of the installation, and income tax
impacts.

The after tax cost of capital from the Company’s most recent general rate case will be used to convert present values to
uniform monthly payments.

Energy is the equal to the estimated average kilowatt hours used per month under this agreement.
RIDERS

The following Riders are applicable to service supplied under this schedule. The currently approved cents/kWh rider increment or
decrement must be added to the cents/kWh rates shown above to determine the monthly bill.

Leaf No. 60 Fuel Cost Adjustment Rider

Leaf No. 62 Energy Efficiency Rider

Leaf No. 63 BPM Net Revenues and Non-Firm Point to Point Transmission Revenues Adjustment Rider
Leaf No. 64 Existing DSM Program Costs Adjustment Rider

Leaf No. 65 DSM Deferral Balance Rider

Leaf No. 77 Coal Inventory Rider

Leaf No. 94 Coastal Demonstration Wind Turbine Project Rider

PAYMENT

Bills under this Schedule are due and payable on the date of the bill at the office of the Company. Bills are past due and delinquent
on the fifteenth day after the date of the bill. If any bill is not so paid, the Company has the right to suspend service. In addition, all
bills not paid by the twenty-fifth day after the date of the bill shall be subject to a one percent (1%) late payment charge on the
unpaid amount. This late payment charge shall be rendered on the following month’s bill and it shall become part of, and be due
and payable with, the bill on which it is rendered.
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NONSTANDARD LIGHTING SERVICE
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CONTRACT PERIOD

Each customer shall enter into a contract for Nonstandard Lighting Service from the Company for an original term of five (5) years,
after which agreement terminates unless the customer enters into a new five (5) year contract for Nonstandard Lighting Service. In
the event of early termination of an Agreement under this program, the Customer may be required to pay the Company a
termination fee equal to the net present value of the Monthly Service Fee, less the Energy Charge, for the remainder of the term of
the contract. However, if any successor customer has requested service supplied under this schedule prior to the effective date of
the termination, the termination charge will be waived or reduced based on the contract of the successor customer.
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