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LOCAL FRANCHISE FEE

APPLICABLE TO ALL RATE SCHEDULES

There shall be added to the customer's bill, listed as a separate item, an amount equal to the fee now or
hereafter imposed by local legislative authorities, whether by ordinance, franchise or other means, which
fee is based on the gross receipts collected by the Company from the sale of electricity to customers
within the boundaries of the particular legislative authority. Such amount shall be added exclusively to bills
of customers receiving service within the territorial limits of the authority imposing the fee.

Where more than one such fee is imposed, each of the charges applicable to each customer shall be
added to the customer's bill and listed separately.

Where the local legislative authority imposes a flat, fixed amount on the Company, the fee applied to the
bills of customers receiving service within the territorial boundaries of that authority, shall be in the form of
a flat dollar amount.

The amount of such fee added to the customer's bill shall be determined in accordance with the terms of
the ordinance, franchise or other directive agreed to by the Company.

Issued by authority of the Kentucky Public Service Commission dated December 21, 2006 in Case No. 2006-
00172.
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