KY.P.S.C. Electric No. 2
First Revised Sheet No. 72

Duke Energy Kentucky, Inc. Cancels and Supersedes
4580 Olympic Blvd. Original Sheet No. 72
Erlanger, KY 41018 Page 1 of 1

RIDER X

LINE EXTENSION POLICY

APPLICABILITY
Applicable to electric service supplied in accordance with the provisions of the appropriate rate currently in
effect, from the nearest available distribution lines of required type of service when it is necessary to
extend such lines.

EXTENSION PLAN
Extensions
When the estimated cost of extending the distribution lines to reach the customer's premise equals or
is less than three (3) times the estimated gross annual revenue the Company will make the extension
without additional guarantee by the customer over that applicable in the rate, provided the customer
establishes credit in a manner satisfactory to the Company.

When the estimated cost of extending the distribution lines to reach the customer's premise exceeds
three (3) times the estimated gross annual revenue, the customer may be required to guarantee, for a
period of five (5) years, a monthly bill of one (1) percent of the line extension cost for residential service
and two (2) percent for non-residential service.

When the term of service or credit have not been established in a manner satisfactory to the Company,
the customer may be required to advance the estimated cost of the line extension in either of the
above situations. When such advance is made the Company will refund, at the end of each year, for
four (4) years, twenty-five (25) percent of the revenues received in any one year up to twenty-five (25)
percent of the advance.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to the Company's Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case
No. 2006-00172.
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